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Green Trade Facilitation Programme 
Approach 
The Green Trade Facilitation Programme stimulates the supply of 
green technologies into the EBRD’s region of operations 

Finances exports, 
imports and local 
distribution of green 
technologies, thus 
strengthening the supply 
chains of such 
technologies 

Green Trade Facilitation 
Programme supports 
energy efficiency, water 
efficiency, renewable 
energy and climate 
resilience technologies, 
compliant with the 
EBRD’s requirements 

In 2019, during its 
Annual Meeting, the 
EBRD awarded the 
most active issuing and 
confirming banks in 
green trade for the first 
time 
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Green Trade Facilitation Programme 
Supply and demand 
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EBRD 

Local banks 

Local businesses 
(importers and local 
distributors of green 

technologies) 

TFP facilities 

Trade finance 
instruments 

Local banks 

Local businesses, 
residential and municipal 

clients 

GEFF credit lines 

Investment loans 

Technology 
 supply 



Green Trade Facilitation Programme 
Portfolio in 2016-18 
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Technologies Countries 

Ukraine 
48% 

Belarus 
12% 

Greece 
11% 

Serbia 
7% 

Cyprus 
7% 

Armenia 
5% 

Moldova 
4% 

Georgia 
4% 

Mongolia 
2% 

Vehicles and 
transport 
(incl agri) 

49% 

Process 
technologies 

33% 

Renewable 
energy 
14% 

Buildings 
4% 

Other countries: Egypt, North Macedonia, Turkey, Azerbaijan, Bulgaria, Kyrgyz Republic 



Green Trade Facilitation Programme 
Option 1: Importer = End-User 

Exporter Importer 

Bank of Importer/ 
Local Bank 

Bank of Exporter 

1.  Contract for import of  
        green technologies           
        and/or services 

2. L/C application and a 
    medium- to long-term  
    loan application 

4. Guarantee 

3. Issuance of L/C 

7. Payment  
    under L/C 

5. Confirmation 
    of L/C 

8. Documents 

10. Request for a 
       loan disbursement/ 
       Long-term financing 6. Documents 

9. Payment under L/C 



Company 

Main activities Production of tomatoes and 
cucumbers  

Region Kotayk Region, Armenia 

Project Goal and Main Investments 

Project goals 
•  Decrease gas consumption 
•  Improve product quality and 

competitiveness 

Main 
investments 

New boilers, irrigation system, 
automatic curtaining system with 
energy efficient glass, ventilation and 
climate control system, glazing 

Investment Size $ 2.3 million 

Financial 
Instrument Letter of credit 

Expected Results 

Operations 
results 

•  Energy savings: 17,234 MWh/year  
•  GHG reduced: 3,464 tCO2/year 

Investment 
profitability 

•  Annual savings of $ 390,000 
•  Payback period is 5.7 years (in 

present value terms) 

An Armenian greenhouse operator in Kotayk Region produces tomatoes and 
cucumbers primarily for the local market, the rest is being exported to neighbouring 
countries. Its cucumbers and tomatoes are produced in greenhouses since they 
need a warm and stable temperature with plenty of water to grow. 
The company has invested in the new more energy efficient greenhouse 
technologies. The company plans to produce 4,500t of vegetables from 4.5ha of 
greenhouse area. The project includes new boilers and irrigation system, automatic 
curtaining system with energy efficient glass screens, new ventilation and climate 
control systems. The company has identified a Czech supplier of energy efficient 
technologies, the equipment of which could reduce energy consumption by 60%. 
In total, the project investment is $2.3 million. This investment may save the 
company up to $390,000 per year compared to conventional greenhouse gas 
equipment and may increase the competitiveness of its products.  
The company has received a packaged solution from its bank – a letter of credit to 
facilitate import of Czech greenhouse equipment through the Trade Facilitation 
Programme and a loan for post-import financing from GEFF.  

Green Trade Facilitation Programme 
Import of greenhouse equipment 



Green Trade Facilitation Programme 
Option 2: Importer ≠ End-User 

Exporter End User 

Bank of Importer/ 
Local Bank 

Bank of Exporter 

2. Issuance of L/C 

4. Confirmation of L/
C 

5. Request for a  
    loan disbursement/ 
    long-term financing 

Spare parts/ 
Components/ 
Final products  

Local Manufacturer/ 
Assembler or Distributor 

1. L/C application 

Final products 

3. Guarantee 



	
  

	
  

	
  

	
  

	
  

	
  

	
  

	
  

	
  

	
  

	
  

	
  

A Moldovan dealer of agricultural machinery has concluded an import contract for 
the purchase of the combine harvester for its client. The dealer has been well 
advised by its bank and has used a letter of credit with deferred payment for 
settlement under the contract. The use of the letter of credit has enabled the dealer 
to receive the delivery of the harvester according to the ordered specifications, to 
free up the working capital, to minimize risks associated with international trade and 
to offer better trade conditions to its client. 
The letter of credit has been confirmed by the bank of the exporter in the framework 
of the EBRD Trade Facilitation Programme (TFP), and the exporter has received an 
acceptable guarantee for payment. 
The combine harvester was included in a list of energy efficient equipment, which 
means that it will save fuel for the end-user. The import transaction is regarded as 
“green” or energy efficient, and thus the end-user could benefit from the EBRD’s 
Green Economy Financing Facilities (GEFFs). GEFFs offer technical advisory (energy 
assessments) and longer-term financing for energy efficiency projects. Furthermore, 
the end-user could receive an investment incentive to show even better results of 
their projects.  

Company 

Main activities Sales of agricultural machinery  

Region Chisinau, Moldova 

Project Goal and Main Investments 

Project goals Import of energy efficient agricultural 
machinery 

Main 
investments Combine harvester 

Investment Size € 153,000 

Financial 
Instrument Letter of credit 

Expected Results 

Operations 
results 

•  Annual fuel savings: 9,776 litres/
year  

•  GHG Reduced: 31 tCO2/year 
Investment 
profitability •  Annual savings of € 6,061 

Green Trade Facilitation Programme 
Import of agricultural equipment 



Contents 

•  Green Trade Facilitation Programme 

‒  Approach 

‒  Portfolio 

‒  Examples 

•  Ideas for business development 

‒  Tools to support green finance 

‒ What regulators can do 

‒  Benefits for banks 

‒  Benefits for local vendors 

‒ GEFF Technology Selector 



Tool to support green finance 

ts.ebrdgeff.com              for 36 countries + 



Tool to support green finance (2) 

Technology categories: 

ü Insulation material 

ü Windows & Doors 

ü Boiler 

ü CHP 

ü Heat Pumps 

ü Chillers & Cooling 

ü Motors & Pumps 

ü Domestic Appliances 

ü Transport 

ü Process technologies 

ü Lighting 

Benefits for banks: 
1.  Fast and easy assessment 
2.  Higher average check 
3.  Less risk 
4.  Better client relationships through advice 
5.  More clients of better quality 
6.  In line with country commitments, global 

trends and regulation 

Benefits for clients: 
1.  Reduced energy, water, resource use 
2.  Lower costs 
3.  Better quality equipment/ longer life-cycle 
4.  Increased productivity and reliability 
5.  Complying with regulation 
6.  Better company image 



What regulators can do: 
Green legislation in Uzbekistan 

Uzbekistan is part of Paris Agreement (175 countries) 

                         country NDCs on CO2 reduction 

 

Reform Roadmap 2019-2021 - … priority sectors, which … attract investment, 
increase exports and increase tourist flow … reduce country's energy intensity 
by at least 50% by 2030. 

•  Agriculture 
•  Textile  
•  Leather goods 
•  Pharmaceuticals, private medical healthcare services 
•  Tourism 
 

Vast tax exemptions for the next 2-3 years, including abolition of customs duties 
to encourage investments into new (imported) machinery and technologies.  
 



What regulators can do: 
(2)  

•  Strategy on green economy transition 2019-2030 (October 2019) 
•  Resolution PoU ‘On speeding up of measures to increase EE … introduction 

of energy saving technologies and development of RE sources’ (August 
2019) 

•  Law ‘On renewable energy sources’ (May 2019) 
 
 

Targets: 
•  Increase electricity from RE by 25% by 2030 (currently around 2%) 
•  Mandatory energy performance of buildings and new building codes  
•  Introduce ISO 50001 (Energy management) for businesses 2019-2023 

Incentives: 
•  Tax relief, Subsidies for end-users, Penalties for non-compliance 



What regulators can do: 
International green regulation and 
guidance 

Banks and regulators can 
help translate NDCs into 
targets and actions, 
advise clients 



Green Trade Facilitation Programme 
Ideas for business development 

•  Use the GEFF Technology Selector to identify potential clients 

•  Help your existing clients (vendors of green technologies) register in TS to expand their 
sales 

•  Offer trade finance instruments that are suitable for financing regular imports of green 
technologies, for example: 

‒  Letters of credit with deferred payment 

‒  Standby letters of credit 

‒  Counter-guarantees 

•  Engage in joint marketing campaigns with local vendors that are registered in the GEFF 
Technology Selector to offer financing and grants (up to 20%) to the end-users 



Green Trade Facilitation Programme 
Benefits for your bank 

•  Use cross-selling between two product lines (short-term trade finance and medium- to 
long-term investment finance through GEFF) 

•  Expand your bank’s trade finance business 

•  Develop green trade finance portfolio 

•  Attract cost efficient and balance sheet friendly funding 

•  Earn more fee income 



Green Trade Facilitation Programme 
Benefits for local vendors 

•  Gain a ‘quality label’ for products 

•  Offer end-users access to finance (and grants*) through GEFF 

•  Enjoy better payment and delivery terms in trade transactions 

•  Use off-balance sheet finance 

•  Minimise risks associated with international trade 

 

 

* The GEFF in Uzbekistan is supported with grant funds from the EBRD Shareholder Special Fund. The 
end-users may be eligible to receive a grant (up to 20%) for green technologies registered in the GEFF 
Technology Selector. 

 



Green Trade Facilitation Programme 
Where to find clients? 

•  Local banks can use the GEFF Technology Selector to identify potential clients 

•  Vendors and suppliers can promote their products through the GEFF Technology 
Selector 

•  End-users and importers can receive the financing of the full supply chain 

•  Exporters and importers can become part of the Green TFP  

•  Customers of the TFP can become sub-borrowers under GEFF 



GEFF Technology Selector 
What is it? 

•  An advisory tool – it helps local financial 
institutions and their clients easily identify 
some of most common eligible investments 
and provides alternative technology options in 
each category and details of local market 
suppliers.  

•  An eligibility assessment tool – it helps local 
financial institutions and their clients confirm 
the technical eligibility of items for GEFF 
financing.  

•  A market development tool – it helps to link 
global and regional technology manufacturers 
to local vendors.  

•  Technology manufacturers: 
‒  Local marketing channel  
‒  Increased sales and brand 

awareness 
 

•  Technology vendors: 
‒  Compare product performance to 

best-in-class 
‒  Find additional products to offer or 

import 
 

•  Technology users: 
‒  Locally available, best-in-class 

products 
‒  One-stop-shop – products are 

eligible for finance 


