
Mikhail Grechikho, FI Business Leader for Caucasus

13 July 2023, Baku

EBRD in Azerbaijan



Who We Are

EBRD was established in 1991 to help build a 

new, post-Cold War era in Central & Eastern 

Europe.

Currently active in nearly 40 countries from 

central Europe to central Asia, investing almost 

€150 billion in more than 6,000 projects.

EBRD is committed to supporting:

 Market-oriented economies

 Private and entrepreneurial initiatives

History
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Agribusiness
Single biggest investor in many of 
our regions

Energy
Focus on transmission, 
distribution, safety upgrades and 
investment in renewables

Financial Institutions

Vital for a market economy

Manufacturing & Services

Heavy/light industry and 

processing/production of goods

Municipal Infrastructure
We seek improving municipal 
services in our countries of 
operations

Natural Resources

We finance a range of natural 

resource industries

Transport

We aim to build efficient, reliable 

and secure transport systems

Property & Tourism

The Bank is a key player in the 

property markets of our regions



Nuclear Safety

We assist in safe treatment of 

waste and power plants

TMT

Networks, platforms, and other 

service providers

Small & Medium 
Enterprises
We offer finance, consulting, and 
technical assistance

EBRD Green

We are climate finance leaders, 

set to become a majority green 

bank by 2025

EBRD & the 

coronavirus pandemic

We financed activity worth €21 

billion to counter the impact of 

pandemic

Equity Funds

Region’s largest investor in 

private equity funds

Legal Reform

Creating investor-friendly, 

transparent legal environments

Equity

Trusted equity partner with focus 

on impact alongside returns



Our mandate covers some of the heaviest polluters and most-fossil 

fuel dependent with the highest energy consumption in the world. We 

moved early and launched our Sustainable Energy Initiative back in 

2006. Since then, we have led by example:

Last year we reached two milestone 

achievements:

 As of December last year, all the Bank’s investments are now fully 

Paris-aligned

 Our Green investments reached 50% of total financing in 2022, That 

is more than €6 billion – largest ever green financing by the EBRD

We intend to double our mobilisation of private sector 

climate finance by 2025



The EBRD is the lead 

development partner on the 

energy pillar of NWFE, which 

should unlock $10 billion in 

private investment to install 

10 GW of solar and wind 

energy, and double Egypt’s 

share of renewable energy by 

2028.

Nexus on Water, Food 

and Energy (NWFE) in 

Egypt

Recently, the Bank has 

arranged two loans worth 

US$ 520 million to help 

construct and put into 

operation two wind power 

plants with a total installed 

capacity of 1GW in the 

Bukhara region. 

Uzbekistan’s 

renewables deployment 

plan



in Private Sector Projects In Green Economy

188 71%
(2022)

Over €3.5 billion
since 1992

1% Equity Share 34 Active Municipal Infrastructure, 

Renewable Energy, and etc.

54%
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S D G  A l i g n m e n t :

Portfolio by 

Sector

Sustainable 

Infrastructure

€ 714 million

86%

Financial 

Institutions

€ 70 million

4%

Industry, 

Commerce & 

Agribusiness

€ 29 million

10%



Recent investments include a recycling 

company, a warehouse business, a food 

& beverage manufacturer, among 

others

Particular support for SMEs through 

targeted credit lines and flagship 

advisory and skills development 

programmes

Digitalisation of transport corridors, 

SME competitiveness, innovative 

rural developments and green cities 

programme

We support the 

development of the 

private non-oil sector and 

strengthen governance 

of private and state-

owned companies



Financing expansion
Avrora Case

 Loan in Azerbaijani Manat in two 

equal tranches

 With technical support for 

employee training programme

 For new pasta production plant

 With gender, inclusive, and green 

characteristics

 Boosting competitiveness

 For future investment plans

 Including for new equipment, and 

for the production of biscuits, 

cakes and animal feed

€25 million

We supported Avrora, food and beverage producer to acquire new 

production lines and equipment

€12.5 million €12.5 million



Broadband expansion
Aztelekom Case

 Financing the rollout of state-of-

the art broadband infrastructure

 Loan supported by a guarantee 

through the EFSD+

 Focus on connectivity in 

Azerbaijan’s regions

 Improvements in speed, capacity 

and bandwidth

 European Union to strengthen the 

borrowers’ corporate governance

 Cooperation with the Ministry of 

Digital Development & Transport

$50 million loan

Together with the EU, we financed Aztelekom’s planned network expansion, 

bridging the digital divide between the capital and rural areas

280,000 households €1 million EU grant



Supporting Azerbaijan’s 

decarbonisation by investing in 

renewables, including wind and solar

e.g. Garadagh Solar Project

Addressing key environmental 

challenges through tailored Green 

City Action Plans (GCAP) 

e.g. waste management in Ganja

Cooperation on power sector 

development, low carbon and climate 

resilient projects

e.g. MoU with the Ministry of Energy

We finance renewable 

energy sources, 

increased energy 

efficiency and cleaner 

transport and 

sustainable 

infrastructure



Green Cities Programme
Ganja Case

 LED lights and systems 

automation

 Energy-efficiency gains

 Better road safety and security

 Smart waste collection, route 

optimisation and new containers

 Greener vehicles to reduce the 

carbon footprint

 Lighting project co-financed by 

the EU through its E5P

 E5P is the EU’s Eastern Europe 

Energy Efficiency and 

Environment Partnership 

million
for street lighting€12.5

We supported Ganja in developing the Green City Action Plan (GCAP) and in 

upgrading its solid waste management and street lighting

€10 million
for waste management €2.5 million

from E5P



Building capacity of local banks to provide 

trade-related financial products (including 

guarantees and trade-related cash advances)

Supporting the banking sector for 

on-lending to MSMEs in local 

currency

Reviewing and evaluating changes to securities 

and derivatives legislation to facilitate the 

issuance of local IFI and Green bonds

EBRD supports the 

financial sector and its 

capacity to improve 

access to finance, 

including through targeted 

credit lines 



Currency

Major international currencies, as well as local currency

Amount

Starting from €3 million

Tenor

3-15 years 

Purpose

Debt, equity or hybrid investments

FINTECC (Finance and Technology Transfer Centre For 

Climate Change)

PPP

Ordinary and preferred shares

Mezzanine finance

Tenor

up to 10 years

Amount

up to €20 million

Risk Sharing Facility Direct Financing

Tenor

2-5 years

Amount

€5 million +

Purpose

Support to private sector

Support to SMEs

Energy Efficiency

Expansion projects

Optimisation of resources

Credit lines with Partner 

Banks

Purpose

Support to private sector

Expansion projects

Working capital financing

FINTECC (Finance and Technology Transfer Centre For 

Climate Change)




